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USDEL MAY USE THE EOLLOWING IN REPLYING TO THE UK QUESTIONS 
RE REF A CONTAINED IN REF B. 

1 . THE REEERENCE TO THE CPU IN PARA 6 OP REP A WAS INTEND- 
ED TO SERVE AS A MEASURE OP THE CAPABILITY OP THE TWO 3000 
SYSTEMS, NOT AS JUSTIPICATION POR THE IMPOSITION OF NOTE 12 
(H)(3) CONDITIONS, ALBEIT THAT PACT WAS NOT AS CLEAR AS 

IT COULD HAVE PERN. THE CASE WAS SUBMITTED AS AN AD HOC 
EXCEPTIONS REQUEST SINCE THE OVER-ALL CHARACTERISTICS OP THE 
SYSTEMS EXCEEDED NOTE 12 PARAMETERS IH THE THREE RESPECTS 
CITED BY THE UK, ALTHOUGH IT WAS FORWARDED UNDER THE 
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URGENCY PROCEDURE. 

2. NOTE 12(H)(3) SAPEGUARD CONDITIONS WERE SELECTED BE- 
CAUSE THE HIGH DATA TRANSFER RATES OP THE REMOTE TERMINALS 
ARE MITIGATED BY (I) THE DEDICATED, HIGHLY VISIAPLE END-USE, 

(II) THE TERMINALS THEMSELVES ARE LOCATED IN A SINGLE 
BUILDING POR EACH SYSTEM, AND (III) THE PERPORMANCE OP THE 
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CPU'S IS MODEST AND BY THEMSELVES THEY DO NOT EXCEED NOTE 

12(H)(3)(II) PARAMETERS. ON BALANCE, WE BELIEVE THE 
COMBINATION OF THESE FACTORS REDUCES THE LIKLIHOOD OF 
DIVERSION TO SIGNIFICANT STRATEYIC USAGE AND, THEREFORE, 

NOTE 12(H)(3) CONDITIONS ARE APPROPRIATE. WE NOTE THAT 
SIMILAR VISIT/REPORTING CONDITIONS WERE ATTACHED TO THE 
3000 SYSTEM COVERED BY REF C, WHICH RECEIVED COMMITTEE 
CONCURRENCE. ALTHOUGH THE PERFORMANCE FACTORS INVOLVED IN 
THIS SYSTEM AND THE TWO IN REF A ARE DIFFERENT, BOTH ARE 
SIMILAR IN OVER-ALL FUNCTIONING. (DEL WILL OTE THAT THE 
TOTAL CONDITION PACKAGE FOR REF C FOLLOED T'E NOTE 12 
PATTERH WE USED BEFORE AND FOR A TIME AFTER NOTE 12 CAME 
INTO EXISTENCE. WE HAVE DISCONTINUED THAT PRACTICE. 
THEREFORE, DEL SHOULD STRESS THE SIMILARITY OF VISIT/ 

REPORTING CONDITIONS LEST THE UK ATTEMPT TO WIDEN THE 
ISSUE BY ASKING WHY WE DID NOT APPLY THE SAME TOTAL 
CONDITION PACKAGE TO REF A AS WE DID TO REF C.) 

3. IN LINKING UK APPROVAL WITH THE IMPOSITION OF NOTE 12 
(E)(3) CONDITIONS, AS WAS THE CASE WITH REF D, WE WONDER 
IF THE PRITISH ARE ATTEMPTING TO MUDDY THE WATER. THE 
JAPANESE IN THEIR ASSESSMENT OF REF D APPARENTLY CON- 
SIDERED (E)(3) SAFEGUARDS APPROPRIATE, WHICH IS THEIR 
PREROGATIVE SINCE EACH MEMBER MAKES ITS OWN DECISION AS TO 

WHAT CONSTITUTES AN AD HOC EXCEPTIONS AND WHAT CONDITIONS 

SHOULD PE I'POSED ON THE TRANSACTION TO INSURE ITS USE IN 
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THE CIVIL SECTOR. OUR REASONS FOR SELECTING (H)(3) 

CONDITIONS ARE ENUMERATED IN PARA 2 ABOVE. WHEN RESPOND- 
ING TO THIS POINT, DEL SHOULD NOTE THAT REF D COVERED TWO 
COMPUTERS WHICH WERE TO OE TIGHTLY COUPLED, RESULTING IN 
A JOINT PDR OF 33.7, WHEREAS THE US TRANSACTION IN REF A 
INVOLVES TWO SEPARATE SYSTEMS AT DIFFERENT LOCATIONS WITH 
PDR RATES OF 6.32 EACH. ON THIS BASIS, WE CONSIDER (E)(3) 
CONDITIONS FOR REF D APPROPRIATE. 

KISSINGER 
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